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Sebegoe calls for belt tightening measure
The MEC for Finance Paul Sebegoe has called on consumers in the province to tighten their
belts and spend their hard earned cash wisely in the wake of the recent hike of the interest rate
by the reserve bank. The primary responsibility of the bank is to keep inflation under control and
ensure that inflation expectations remain well anchored.
The bank increased the repo rate, the rate at which reserve bank lends money to commercial
banks by 50 basis points or half a per cent to 5.5 percent there by pushing the prime rate from
8.5 per cent to 9 percent. The prime rate is the rate at which commercial banks lend money to
consumers and businesses.
Sebegoe said the increase of 50 basis points of the repo rate announced at monetary policy
committee meeting by reserve governor Gill Marcus means that consumers with debts including
personal loans, mortgage loans and credit cards will have to fork out a little more to service their
monthly premium. The monetary policy committee carefully considered economic challenges
facing South Africa which include the weaker rand exchange rate, a threat to South Africa’s
inflation outlook as it makes imported goods like oil more expensive to buy, and reacted with the
appropriate policy response.
“The hike in interest rates will further exacerbate interest on government debt issued domestically in
the form of bonds and treasury bills, which is also likely to follow suit and edge higher . A combination of
higher interest rate and the imminent increase in the petrol price, expected to fall just short of
R14 a litre, will have a negative and undesired impact on the consumers who are already feeling
the pinch considering the expenses that come with January month of having to pay for school
fees, uniforms and registrations at institutions of higher education.

Towards sustainable development and financial accountability in all our communities

I therefore advise consumers to moderate their appetite for debt and to differentiate between
their needs and wants, spend their monies wisely and just forget the nice to have things which
will further add to their financial distress in future,” said Sebegoe, who added that more interest
rate and petrol hikes are looming if macro-economic fundamentals do not change for the better.
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